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Setting the stage
TiTs

THE INTERNATIONAL
) | WHY IMAGINE A WORLD WITHOUT NAFTA”?

TEXAS AGM
INTERNATIONAL . .
UNIVERSITY Because President Trump said we should:

e sanenes, I « “If they do not agree to a renegotiation, then | will submit notice
chool of Business

e Stug under Article 2205 of the NAFTA agreement that America intends
” to withdraw from the deal.”
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e President Trump previously said (as candidate) “nothing will ever
top NAFTA,” although TPP “almost as bad.”

Sources: Vicki Needham,
“Trump Says He Will
Renegotiate or Withdraw from
NAFTA,” The Hill 6/28/16;
Presidential debate 9/26/16.
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Sources: Photo: “Peter
Navarro Responds to His Trade
Critics,” WSJ 3/33/17, photo
by Evan Vucci/Associated
Press; Quotations: Andrew
Mayeda et al., “Trump’s Top
Trade Adviser Quietly Seeks an
Alliance With Mexico,”
Bloomberg.com, 3/15,17;
Mahita Gajanan, “Read
Donald Trump and Enrique
Pena Nieto’s Full Press
Conference Statement,”
Time.com, 31 Aug. 2016.
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Setting the stage
WHY IMAGINE A WORLD WITHOUT NAFTA”?

Because if not the most probable event ...

e Peter Navarro, head of White
House National Trade Council,
says lately:

“The North American area can be
a tremendous powerhouse in the

global economy under the right
set of bilateral trade
agreements.”

In Aug. 2016 Mexico City speech, candidate Trump invoked

"hemisphere” positively four times (e.g., “keep manufacturing
wealth in our hemisphere.”




Setting the stage
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WHY IMAGINE A WORLD WITHOUT NAFTA”?
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UNIVERSITY ... still a possible event.

A.R. Sanchez, Jr.

ccronrorma* NAFTA Article 2205: Withdrawal

e Stug, “A Party may withdraw from this Agreement six months after it
< i provides written notice of withdrawal to the other Parties. If a Party
withdraws, the Agreement shall remain in force for the remaining
Parties.”
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e Trade Act of 1974, Sec. 125:
(a) Every trade agreement entered into under this Act shall be

subject to termination, in whole or in part, or withdrawal,
upon due notice. ...

(b) The President may at any time terminate, in whole or in part,
any proclamation made under this Act.

... and a useful exercise to understand the stakes.
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Consequences

AFTER U.S. WITHDRAWAL FROM NAFTA, WHAT HAPPENS?

INTTEEI)!(ﬁiTﬂIgI'JTIAL Top U.S. IMPORTS FROM Mexico and duties applied under NAFTA and MFN

UNIVERSITY

% Change 2014-

NAFTA duty MFN duty S (in 1,000), 2015 5015

Product Description

HTS

Number

A.R. Sanchez, Jr.

School of Business Mtr cars & o/mtr.
vehicles for
transport of

persons, ... w/cyl.

cap. 0/1500 cc n/o

3000 cc

ne Stu
o - dy"/‘

87032300 Free 2.50% 16,402,119 10.40%

<,
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Processing units ...
storage units, input
units, output units 84715001 Free Free 13,446,045 26.80%
with cathode-ray
tube (CRT)

Source: U.S. International
Trade Commission Interactive

Tariff and Trade DataWeb Mtr. vehicles fOf'

transport of goods,
...W/G.V.W. not over
5 metric tons
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87043100 Free 25% 12,816,392 7.70%




Consequences

AFTER U.S. WITHDRAWAL FROM NAFTA, WHAT HAPPENS?

INTTEEI)!(ﬁiTﬂIgI'JTIAL Top U.S. IMPORTS FROM Mexico and duties applied under NAFTA and MFN
UNIVERSITY
" HTS : % Change 2014-
Product Description Number NAFTA duty MFN duty S (in 1,000), 2015 5015
A.R. Sanchez, Jr. Petroleum oils and
School of Business .
oils from
ne Stug, bituminous 5.25
Q“ yo - o)
§ /‘% minerals, crude, 27090010 Free cents/bbl 9,615,494 57.5%
8 % testing under 25
Intorational N degrees A.P.I.
University \&?
Dp, _\\ﬁs‘
R Color television
reception apparatus
w/flat panel screen, ooooooch  Free 3.9% 9,121,072 10.9%
video display
diagonal over 34.29
cm, incorporating a
Source: U.S. International VCR or player
Trade Commission Interactive
Tariff and Trade DataWeb
Roadtractorsfor ' oo0 15000 Free 4% 7,996,872 17.4%
semi-trailers

DISCOVER THE INTERNATIONALYOU! A WORLD WITHOUT NAFTA




Consequences

AFTER U.S. WITHDRAWAL FROM NAFTA, WHAT HAPPENS?

TEXAS AZM

INTERNATIONAL Top U.S. EXPORTS TO Mexico and duties applied under NAFTA and MFN
UNIVERSITY
" HTS : % Change 2014-
Product Description Number NAFTA duty MFN duty S (in 1,000), 2015 5015
A.R. Sanchez, Jr.
School of Business Aceites ligeros
ne Sty ivi
S Yo, (livianos) y. 271012 Free Free 8,657,856 -18.9%
S % preparaciones, incl.
§ gasolina
Texas A&M
International
University
%0.{[ 142
Aceites de petréleo
o de mineral
bituminoso ... no 271019 Free 0%-3% 5,630,626 -27.4%
expresadas en otra
parte

Sources: U.S. International
Trade Commission DataWeb;
SIICEX, Tarifa de la Ley de
Impuestos Generales de
Importacion y Exportacion

Partes y accesorios

de vehiculos 870899 Free 0%-5% 4,714,823 46.0%
automoviles
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e Consequences
THEINTERNATIONAL

\} AFTER U.S. WITHDRAWAL FROM NAFTA, WHAT HAPPENS?

TEXAS AGM
JATERRATIONAL Thus a common economist’s evaluation: NAFTA is no biggie.

arsncnes vy Nafta’s Overall U.S. Impact is Modest

ne St Pact leaves winners and losers, but its overall impact is more complex than the trade
¢ Y
ot Op

R\ balance suggests
$ %
§ % By JACOB M. SCHLESINGER
IO N Jan. 26,2017 5:28 p.m. ET
University éb
N

Lorenzo Caliendo and Fernando Parro, “Estimates of the Trade and
Welfare Effects of the NAFTA,” Review of Economic Studies 82 (2015),

pp. 1-44. TABLE 2
Welfare effects from NAFTA's tariff reductions
Welfare
Country Total Terms of trade Volume of Trade Real wages
Mexico 1.31% —0.41% 1.72% 1.72%
Canada —0.06% —0.11% 0.04% 0.32%
U.s. 0.08% 0.04% 0.04% 0.11%
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Consequences
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THE INTERNATIONAL
\} AFTER U.S. WITHDRAWAL FROM NAFTA, WHAT HAPPENS?

IR e Are we sure? Economists’ state-of-the-art trade models
UNIVERSITY

are nevertheless poor at accounting for political effects
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Source: Mexico Secretaria de
Economia,
http://www.gob.mx/se/accion
es-y-programas/comercio-
exterior-paises-con-tratados-

y-acuerdos-firmados-con-
mexico

Mexico’s trade deals at present, 2017
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T Trade deficit and inequality
~ THE INTERNATIONAL
& | AFTER U.S. WITHDRAWAL FROM NAFTA, WHAT HAPPENS?

TEXAS A&M . )
INTERNATIONAL e Are we sure? Economists’ state-of-the-art trade models

UNVERSITY are nevertheless poor at accounting for dynamic effects
that improve productive efficiency.

A.R. Sanchez, Jr.
School of Business

e Sty . o
S5, U.S. Foreign Direct Investment

§ % Positions in Mexico

,n{gggﬁgﬁ_g 3 (millions of U.S. dollars)
e N Year $ Value
1993 15,221
1997 24,050
2001 52,544
2005 73,687
Source: M. Angeles Villareal 2009 84,047
North American Fre Tade 2013 101,454

Agreement (NAFTA),” U.S.
Congressional Research
Service Report 7-5700, April
2015, Table A-4.
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Trade deficit and inequality
TiTs

\} AFTER U.S. WITHDRAWAL FROM NAFTA, WHAT HAPPENS?

e e e But what about the trade deficit and inequality?

UNIVERSITY

LI ¥ ﬂ United States Trade Represe "\E
A.R. Sanchez, Jr. =

School of Business

C { | & Secure https://ustr.gov

OFFICE of the UNITED STATES TRADE REPRESENTATIVE

S 3 EXECUTIVE OFFICE OF THE PRESIDENT
e tUdy
ot O0n :
& . : - . )
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A ica First Trade Poli
" Lral .
merica rirst lrade rolicy
2,
The Office of the United States Trade Represf-ntative 1= committed to
Pll:iul'illgrllla‘[ American workers are given a fair shot at competing a s the
STR 1s working to reshape the landscap trade policy to
On a level playing field. Americ can compete fa
America First trade ]lmlir\' will n : it more desirable for
to stay here, create jobs here, pa xes here, and rebuild our
Source: Ben Leubsdorf, “U.S. 0 Our workers and the communitic _support them will thrive
- again, ompanies compete to set u{) manufacturing tlu.: S llo hire our
Trade Deficit Last Year Was people and give them hope and a real shot at prosperity again.
Widest Since 2012,” WSJ

2/7/17
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T Trade deficit and inequality
THE INTERNATIONAL

\} AFTER U.S. WITHDRAWAL FROM NAFTA, WHAT HAPPENS?
e e e But what about the trade deficit and inequality?

UNIVERSITY . ]
O From the President’s 2017 Trade Policy Agenda:

A.R. Sanchez, Jr.

School of Business There are sipnificant reasons to be concerned with other major agreements as well. For years now,

ne St the Umted States has mun trade deficits 1n goods with our trading partners in the North American Free Trade
oS . Agreement (NAFTA). In 2016, for example, owr combined trade deficit in goods with Canada and Mexico
g % was more than $74 billion.
sy 3
"University &

A

%"Jl 2 !13\\65 .

Of course, a nsing trade deficit may be consistent with a stronger economy. However, that has not
been the experience of the typical American household. In 2000, US. real median household
income (in 2015 dollars) was $57,790. In 2015 (the most recent vear for which data are available),

it was $36,516. In fact, despite the recovery since the financial crisis, real median household
mcome in the United States remains lower today than it was 16 years ago.

Source: Office of the U.S ¢ In Janmary 2000, there were 17 284 000 mamifactunng jobs m the United States — a fizure roughly

Trade Representative, “The

in line with the total oumber of U.S. manufactunng jobs going back to the early 1980s. In Jammary
President’s 2017 Trade Policy

Agenda” 2017, there were only 12 341 000 manufactunng jobs m the United States — a loss of almost 5
muilhon jobs.
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Trade deficit and inequality

AFTER U.S. WITHDRAWAL FROM NAFTA, WHAT HAPPENS?

L Lo e The trade deficit does not arise so much from trade with Mexico

UNIVERSITY
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Source: Ben Leubsdorf, “U.S.
Trade Deficit Last Year Was
Widest Since 2012,” WSJ
2/7/17

Shifting the Balance

Trade with Nafta countries has remained relatively balanced, while lopsided trade with China and other
fast-developing Asian nations has led to growing U.S. trade deficits.

Trade in goods with major U.S. trading partners (Europe, Asia, ) over the past 20 years:
£500 billion
EXPORTS A
400

300

200
100

EU CANADA MEXICO JAPAN SOUTH KOREA
300
400
IMPORTS ¥
500 , 1 1
1996 ‘06 2016
$100 billion
ananiiiany
INDIA TAIWAN SWITZERLAND BRAZIL VIETNAM MALAYSIA
b | DL (1L ] ]

OOI 1 1
1996 '06 2016

Source: Commerce Department (seasonally adjusted trade data) Andrew Van Dam/THE WALL STREET JOURNAL.
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Trade deficit and inequality
TiTs

THE INTERNATIONAL
\} AFTER U.S. WITHDRAWAL FROM NAFTA, WHAT HAPPENS?

IR * Inequality does not arise so much from trade as tech & skills
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Source: James Galbraith, %1
“Inequality after NAFTA: Notes
on the Evidence,”
International J. of Political
Economy 43 (2): pp. 61-81.
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Measures of income inequality in USA
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Trade deficit and inequality

TaT,

THE INTERNATIONAL
\} AFTER U.S. WITHDRAWAL FROM NAFTA, WHAT HAPPENS?

s * In Mexico, trade appears to have decreased inequality despite
Q 1 i
UNIVERSITY. growing skills.
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Gind Coefficient
=1 :

Source: James Galbraith,
“Inequality after NAFTA: Notes
on the Evidence,”
International J. of Political il
Economy 43 (2): pp. 61-81.
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Measures of income inequality in Mexico
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Source: Stephen Meardon, The
Influence of Trade
Liberalization on the
Geographic Distribution of
Industry in the United States
and Mexico, Ph.D. diss., Duke
University, 1999.,
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Trade deficit and inequality

TOP MEXICAN MUNICIPALITIES, RANKED BY CHANGE
IN SHARE OF NATIONAL MANUFACTURING EMPLOY MENT, 1988-1998
Positive changes
Emp.'88 Emp.'98 Share of Mexico, '98 Change in share

Name of municipio
1 Tijuana (BCN)
2 Ciudad Juérez (CHI)
3 Apodaca (NLN)
4 Zapopan (JAL)
5 Mexicali (BCN)
6 Guadalupe (NLN)
7 Reynosa (TAM)
8 Ledn (GTO)
9 Tehuacan (PUE)
10 Hermosillo (SON)

41872
108172
8303
24989
24562
13289
24141
55508
8981
11294

153530
240782
37214
63337
61375
41414
55080
103397
28471
31795

3.76%
5.90%
0.91%
1.55%
1.50%
1.02%
1.35%
2.53%
0.70%
0.78%

Negative changes

2.15
1.74
0.59
0.59
0.56
0.50
0.42
0.40
0.35
0.34

Name of municipio Emp.'88 Emp.'98  Share of Mexico, '98 Change in share

1 Azcapotzalco (D-F) 87493 74588 1.83% -1.71
2 Tlalnepantla (MEX) 80502 73606 1.80% -1.45
3 Naucalpan (MEX) 80202 78697 1.93% -1.32
4 Monterrey (NLN) 92001 103457 2.53% -1.19
5 Guadalajara (JAL) 102453 126737 3.10% -1.04
6 Cuauhtémoc (D-F) 60838 62710 1.54% -0.93
7 Gustavo Madero (D-F) 47944 43718 1.07% -0.87
8 Miguel Hidalgo (D-F) 55061 58143 1.42% -0.80
9 Iztapalapa (D-F) 68293 79502 1.95% -0.82
10 Benito Juarez (D-F) 36386 31122 0.76% -0.71
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Source: Stephen Meardon, The
Influence of Trade
Liberalization on the
Geographic Distribution of
Industry in the United States
and Mexico, Ph.D. diss., Duke
University, 1999.,

Trade deficit and inequality

AFTER U.S. WITHDRAWAL FROM NAFTA, WHAT HAPPENS?

Already has been a decrease in Mexican inequality -- owing
partly partly to regional reallocation of resources.

Change in Manufacturing Employment, Mexico 19583-1938
(change in municipal % of national manufacturing employment)

Tjuana [BCR) Ciudad Juarez [CHID

/h‘le:-cl'cr:lli (BN Ciudad Acuna [CO4)

Piedraz Megraz [CO&)
Reynosa [(TAM)

/ Zan Juan del Rie [QTE)

N posttiva changa
6'3*5 n'a

.GC»Q’ nagative zhangs
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Trade deficit and inequality
TaTs ey r——

m National Manufacturing Employment
‘ u , a. 1988-93
Tijuana (BCHN) Ciudod de Juarez (CHI)
TEXAS AGM ., j
INTERNATIONAL ~ ; Reynoso (TAM)
Q 1 J /
UNIVERSITY | Puebla/Tehuacan [PUE)
" Mérida [YUC)
A.R. Sanchez, Jr. - 0
School of Business Hermosillo (SON) -
< e Stugy, Leén/Irapuio (GTO)
Q@ On
& Mexico City (DF)
& .
S "
&1
Texas A&M
International
University
b. 1993-98
Tijuana (BCH) . Ciudad Juarez (CHI
- Mexicali [BCN) '
4 .RB}ITIOSCIJ'IMWS TAM)
Il I |-:-‘ _,"I Tehuacan (PUE]
Source: Stephen Meardon, i
“Integration and the Economic e
Geography of Mexico,” Box ‘)‘_ !
12.2 in Beyond Borders: The A
New Regionalism in Latin Torresn (CDA)
America (Washington, DC: Lesn (GTQ)
Inter-American Development

Bank, 2002), pp. 282-283.

Mexico City (DF)
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Source: Stephen Meardon, The

Influence of Trade

Liberalization on the L]
Geographic Distribution of

Industry in the United States

and Mexico, Ph.D. diss., Duke

University, 1999.,
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A world without NAFTA is not the likeliest state of the world.
But it is a possible state.

Economists’ models estimate modest U.S. and Mexican
benefits from NAFTA — implying modest effects of U.S.
withdrawal.

O But some modesty of the models’ explanatory power is
needed.

O Possible political effects (Mexico’s cultivation of deals
with other partners) and dynamic effects
(trade/FDI/growth interaction) are troubling.

If the trade deficit is the concern, withdrawal or renegotiation
of NAFTA is barking up the wrong tree.

If U.S. inequality is the concern, still barking up the wrong
tree. If Mexican inequality, then give Mexico more U.S. trade!
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Impacts Beyond
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. 'ﬁq Logistics Operators.”

Dr. Federico Schaffler

Director Texas Center for Border Economic
and Enterprise Development
Texas A&M International University, Laredo, Texas.
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o Current Statistics regarding NAFTA
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o ?\ﬁRNATION Ay

g%wﬁ « Two cities and Two tales:
¢ CENLER = Laredo, Texas and Nuevo Laredo, Tamaulipas

Border Economic and Enterprise Development

« Custom Brokers and Logistic Operators at the
center of the equation

 Possible Scenarios
« Complete disappearance of NAFTA
 Total Renegotiation
ot « Partial Renegotiation

Source: U.S. Census
Bureau, American
FactFinder. 2010

Factrinder. Conclusions
emographics
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NORTH
AMERICA

United States =27.95%
of America

\ 24.32%
Canada
Mexico 2.09% South Africa 0.42%

Egypt 0.45%

ASIA
= 33.84%

EUROPE
=21.27%

Nigeria 0.65%

AFRICA
=1.52%

Israel 0.4%
Hong Kong_j 0.42%
Malaysia 0.4%

Philippines 0.39%

Continents Rest of the World

Africa

Argentina 0.79%

Brazil Colombia 0.39%

iflisatralia 2.39%
North America The GIObaI
SOUTH AMERICA Economy by GDP

Europe

South America

Rest of the World h net
= 4.07% oW

Sources: World Development Indicators database, World Bank, 1 February 2017




6 million US jobs depend on trade with Mexico
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T Top U.S. Exports to Mexico by State (Origin of Movement)

_ In millions of unadjusted U.S. Dollars

TEXAS A&M
INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr.
School of Business

Rank | [State ($) Value 2012 ($) Value 2013 | ($) Value 2014 | ($) Value 2015

%@\“‘*N’“”‘qu %, 1| Texas $ 9443431|% 100929.67|% 10255590 % 94523.96
5‘”% % 2|California  |$ 26379.60 |$ 2390163 |$ 2541968 |$  26,819.84
¢ CEFQER * 1 3lArizona | $ 629078 |$ 706843 |$ 862299 |$  9.164.16
4(New Mexico | $ 593.03 | $ 800.74 | $ 154852 | $ 1,683.37

Totals| $ 127,697.72 | $ 132,700.47 | $ 138,147.09 | $ 132,191.33

State Ranking of Final Destination of
their Exports made by each State

Prepared by the Texas Center for Border Economic and Enterprise Development with information from the U.S. Census.
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Top U.S. Exports to Mexico by State (Origin of Movement)

In millions of unadjusted U.S. Dollars

Rank State (%) Value 2012 ($) Value 2013|($) Value 2014 |($) Value 2015

5|Michigan $ 1046385|$% 1217077 |$ 10827.64 |$  11,138.03

S 6/1llinois $ 6375.92|$ 7317.12|$ 791757 |$  9,078.26
INTERNATIONAL 7|Ohio $ 471759 |$ 501822|$ 600502 |$ 649515
UNIVERSITY 8|Louisiana $ 6507.86|% 639748 |$  733955|$  5816.76
9|Indiana $ 390721 |$ 400120 $ 502238 |$  4,803.88

A.R. Sanchez, Jr. 10| Tennessee $ 423243 | $ 432391 | $ 4,760.35 | $ 4,784.77
School of Business 11 Pennsylvania $ 2,831.13 $ 3,449.91 $ 3,728.98 $ 4,178.31
12|Georgia $ 2,276.32 | $ 2583.47 | $ 2976.15 | $ 3,465.07

S 13[North Carolina_ | $ 231884 |$ 271813 [$ 301056 | $ 38558
5"‘ ' f’fﬂ 14|Wisconsin $ 216665|$ 251547 |$  283537|$  2966.78
g CEr 'ER 2 15|Massachusetts | $  1608.84 | $ 185947 |$  2317.41|$  2622.32
Border Econonic and Encerp: Developmer 16|New Jersey $ 2111.02|$  2190.03|$ 265664  2615.30
2 17|Missouri $ 182176|$ 200467 |$ 234663 |$ 247483

18|Minnesota $ 129593 |$ 147280 |$ 223953 |$  2381.36

19|lowa $ 249973 |$ 217100 $  230465|$  2,086.41

20|Kansas $ 1437.29|$  153264|$ 178376 |$  1813.01

21|Nebraska $ 180582|$% 115388|$  134862|$  1257.31

22| Mississippi $ 116576|$  130145[$  122505[$ 112871

23| Colorado $ 849.14 | $ 917.25|$ 106824 |$  1,078.66

24| Arkansas $ 846.89 | $ 870.37 | $ 738.34 | $ 836.71

25|Oklahoma $ 620.86 | $ 612.79 | $ 612.00 | $ 565.18

26|New Hampshire | $ 47422 | $ 409.25 | $ 44946 | $ 502.80

27|South Dakota | $ 346.34 | $ 373.11 [ $ 344.24 | $ 403.95

28|North Dakota | $ 282.54 | $ 238.25 | $ 320.03 | $ 294.63

29|Rhode Island | $ 150.24 | $ 166.20 | $ 195.33 | $ 180.56

Totals| $ 63,114.18 |$ 67,768.84 |$ 74,373.50 | $ 76,154.33

Prepared by the Texas Center for Border Economic and Enterprise Development with information from the U.S. Census.
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Top U.S. Exports to Mexico by State (Origin of Movement)

In millions of unadjusted U.S. Dollars

Rank State ($) Value 2012 ($) Value 2013| (%) Value 2014 ($) Value 2015
INTERNATIONAL 30|Albama | $ 203044 [$ 222106 |$  233426($  2:880.08
NHVERSITY 3l|Florida |$ 222767 |$ 219097 |$ 222551 |$ 271376
3 32|Kentucky | $ 1,714.27 | $ 1865.13 [ $ 2309.15 | $ 2,235.96

A.R. Sanchez, Jr. —
School of Business 33|Virginia | $ 1,055.41 | $ 1,051.23 | $ 1218.34 | $ 1,231.07
Ty, Totals|{$ 7,027.79|$ 7,32839|% 8,087.26 [$ 9,069.87

< TEXAS %,

g E%ﬁsl{ = |Rank State | ($) Value 2012 ($) Value 2013 ($) Value 2014 (%) Value 2015
e e D 34|Utah | $ 487.34 | $ 546.90 | $ 74195 | $ 853.76
4 35|Nevada| $ 336.32 | $ 389.30 | $ 405.41 | $ 447.40
Totals | $ 823.66 | $ 936.20 |$ 114736 |% 1,301.16
Rank State ($) Value 2012 ($) Value 2013|($) Value 2014 [ ($) Value 2015
36|South Carolina| $ 197195 | $ 1837.77 | $ 211496 | $ 2,447.29
37|Connecticut $ 1142.18 | $ 121325 | $ 1,280.69 | $ 1,319.62
5 38|Maryland $ 34451 | $ 49384 | $ 461.87 | $ 442 .37
39(Vermont $ 129.62 | $ 129.86 | $ 212.26 | $ 212.99
Totals|$ 3,588.26 |$ 3,674.72($ 4,069.78 | $ 4,422.27

Prepared by the Texas Center for Border Economic and Enterprise Development with information from the U.S. Census.
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TEXAS AGM
INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr.
School of Business

Top U.S. Exports to Mexico by State (Origin of Movement)

In millions of unadjusted U.S. Dollars

Rank State ($) Value 2012 ($) Value 2013 ($) Value 2014 ($) Value 2015
6 40({ldaho S 257.14 | S 273.32 | S 300.95 | S 264.05
41|Montana| S 52.79 | S 55.81 | S 92.83 S 40.73
Totals | $ 309.93 | $ 329.13 | $ 393.78 | $ 304.78

Rank | |[State ($) Value 2012 ($) Value 2013|($) Value 2014 | ($) Value 2015
8 42|NewYork | $ 260569 |$ 220198 |%  287539|%  3,07L30
43|Maine $ 3483 $ 42,65 $ 5351 $ 59.51
Totals| $ 2,64052|$ 224463|$% 292890|% 3,130.81

Rank State ($) Value 2012 ($) Value 2013 |($) Value 2014 | ($) Value 2015
1 1 44|10regon | $ 372.08 | $ 336.19 | $ 37497 | $ 406.36
45|Delaware | $ 145.20 | $ 126.79 | $ 106.30 | $ 146.14
Totals | $ 517.28 | $ 462.98 | $ 481.27 | $ 552.50

Prepared by the Texas Center for Border Economic and Enterprise Development with information from the U.S. Census.
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TEXAS AGM
INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr.
School of Business

.\
Border Economic and Enterprise Development

Top U.S. Exports to Mexico by State (Origin of Movement)

In millions of unadjusted U.S. Dollars

Rank State ($) Value 2012|($) Value 2013| ($) Value 2014 | ($) Value 2015
46|Washington |$  2864.23|$  319842|$ 273513|$ 187149

12 [47westvirginia|$ 23864 s 32357[$  23824($  183.70
48|Wyoming $ 56.33 | $ 48.90 | $ 30.79 | $ 29.58
Totals| $ 3,159.20 |$ 3,570.89 |$ 3,004.16 |$ 2,084.77

Rank State |[($) Value 2012|($) Value 2013|($) Value 2014 | ($) Value 2015
2 4 49|Alaska | S 861(S 7.38 | S 9.75 | S 7.70
Totals| $ 8.61 | 9% 7.38 9% 9.75 | $ 7.70

Rank State |($) Value 2012 ($) Value 2013(($) Value 2014 ($) Value 2015
25 50{Hawaii | $ 350 | $ 223 $ 1.58 | $ 1.89
Totals | $ 350 | $ 223 |9 158 | % 1.89

Prepared by the Texas Center for Border Economic and Enterprise Development with information from the U.S. Census.
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Top U.S. Exports to Mexico by State (Origin of Movement)

In millions of unadjusted U.S. Dollars

RANK OF

TEXAS AZM

gty | Rank |# of States| 2012 $ Total | 2013 $ Total |2014 $ Total | 2015 $ Total

1 4 $ 127,697.72 | $ 132,700.47 | $ 138,147.09 | $ 132,191.33

A.R. Sanchez, Jr. 2 25 $ 6311418 ($ 67,768.84 |$ 7437350 | $ 76,154.33
schoolofBusiness | g 4 $ 7027.79|$  732839|$ 8087.26|$ 9,069.87
S 4 2 $ 82366 |$ 936.20 |$ 1147.36|$ 130116
5 n i e 4 $ 358826 (%  367472|$ 4069.78 | $ 4422.27
Nuion 4o, wruy B 2 $  309.93|$ 32013 |$ 39378 |$  304.78
8 2 $ 264052 |$ 224463 292890 |$ 3130.81

11 2 $  517.28|$ 462.98 | $  481.27|$ 55250

12 3 $ 315920|$  3570.80 |$ 3004.16 | $ 2,084.77

24 1 $ 8.61|$ 7.38 | $ 9.75 | $ 7.70

25 1 $ 350 | $ 223 $ 158 | $ 1.89

Totals| $ 208,890.65 | $ 219,025.86 | $ 232,644.43 | $ 229,221.41

Prepared by the Texas Center for Border Economic and Enterprise Development with information from the U.S. Census.
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Top 5 Custom Districts of the USA (2016)

TaT,

THE INTERNATIONAL

\ W ’ Customs District Population Total Trade Imports  Exports
EYAS AZM 1.- Los Angeles 5,554,562 398.13 279.38 118.74
INTJ{!}*F:{?Q__}IJTI}I,AL 2.- New York 9,002,094 356.93 220.26 136.67
B 3.- Laredo 775,343 283.18 164.84 118.34
4.- Detroit 1,108,642 247.19 129.14 118.04

A.R. Sanchez, Jr. .
school of Business 5.- Chicago 3,286,138 198.48 152.71 45.77

In Billions
* of Dollars

Source: U.S. Trade Online, 2016 Data

Source: U.S. Census Bureau, American
FactFinder. 2010 Demographics

A WORLD WITHOUT NAFTA
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TEXAS A&M
INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr.
School of Business

‘{‘\‘“ERNAWDM Ly,
A ,
P

¢ CENTER %

Border Economic and Enterprise Development

Source:

Texas Center for
Border Economic and
Enterprise
Development. TAMIU.

Compared Security
2016 (Jan-Jun) FBI Uniform Crime Report

Violent Crime

2016(Jan-Jun) Violent Crimes

Laredo m Per 100,000 People

3 — Brownsville 127
McAllen m
= New York
1 Los Angeles
b New Orleans
y Detroit 803
0 100 200 300 400 500 600 700 800 900
Violent Crimes comprise of : Aggravated Assault, Forcible Rape, Murder, Non Negligent Manslaughter, and Robbery W Border Ports ] Non-Border Ports

Source: Federal Bureau of Investigation. Compiled by Texas Center for Border Economicand Enterprise Development



e 2016: International Trade Comparison (by POE)

THE INTERNATIONAL

&)

Total U.S. Trade

UTTTMN Houston *  $127.5 Billions 2,296,224 Value with the World:

DG laredo **  $199.9 Bilions 255473  $3.64 Trillion

A.R. Sanchez, Jr. * Including Houston International Airport and Sea Port
School of Business ** Only Laredo Port of Entry

?@\‘r“mmno’“"l , CUSTOMS DISTRICT | TOTAL m POP. 2015 Total U.S. Trade value of Port of
'I?%%S %

© m Houston, Houston Airport, the
g CE ER 2 Laredo *** $283.2 Billions 775,345 Laredo District, the Ports of Austin
Border Econornic and Enverprise Development and San Antonio:

*** laredo, Hidalgo/Pharr, Brownsville, Edinburg Airport, Progreso, Rio $ “11:
Grande City, Roma, Valley International Airport (Harlingen), Eagle Pass y Del Rio 446 . 5 b I I I I O n

CITY TOTAL UNIT POP. 2015

San Antonio  $339.7 Millions 1,469,845

Austin §572.0 Millions 931,830

12.3% of the total value of U.S.
International Trade was processed
through these Texan ports.

Sources: Texas Center for Border Economic and Enterprise Development / U.S. Census Foreign Trade data

A WORLD WITHOUT NAFTA
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TEXAS A&M
INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr.
School of Business

3 \‘“ERNAWDM Ly,

3

¢ %
¢ CENTER *

Border Economic and Enterprise Development

Laredo Customs
District includes:

Laredo,
Hidalgo/Pharr,
Brownsville,
Edinburgh Airport,
Progreso,

Rio Grande City,
Roma,

Valley International
Airport (Harlingen),
Eagle Pass y Del Rio

Billions of U.S. Dollars

m Non US-MX
Border POE

m AZ, CA, NM
US-MX border
POE

m TX-MX border
POE

m District of
Laredo

m Port of Laredo

Data compiled by Texas Center for Border Economic and Enterprise Development, TAMIU

600

500

400

200

100

0

2016

2016 U.S.-Mexico Trade

District of Laredo

51.9 %
US-MX Trade

$272.5

Billion Trade

$746.6
Million / Day

$31.1

Million / Hour

Total US-MX Trade

$525.1
Billion Trade

$60

Million / Hour

One
Million
Dollars

Per
Minute

Source: U.5. Department of Commerce Bureau of the Census, Foreign Trade Division



2016 U.S.-Mexico Trade (by POE)

TaT,

| THE INTERNATIONAL

‘ U , Billions of U.S. Dollars
600

TEXAS A&M
INTERNATIONAL
UNIVERSITY m Non US-MX
500 Border POE
A.R. Sanchez, Jr. mAZ, CA, NM
School of Business 400 US-MX border
POE
\ls\‘“mNAnDM( 17 B TX-MX border
WP 2 POE
‘:_.3 q‘}‘ 300
2 CENTER =
5 ; W District of
Border Economic and Enterprise Development Laredo
200
Laredo Customs District
. m Port of Laredo
includes: L B
' 100 -
Laredo, Hidalgo/Pharr, District of District of District of District of District of
Brownsville, Edinburgh Laredo : Laredo : Laredo: Laredo: Laredo:
Airport, Progreso, B 46.5% 2 48.1% 50.4% 2 51.48% 51.9%
Rio Grande City, Roma, 0 2012 2013 2014 2015 2016
Valley International _ . .
Aiport (Harlingen), €agle 110 e e
Pass y Del Rio
USA-Mexico Trade 36.9% of all operations cross through Laredo/Nuevo Laredo
2016 (The other 63.10% is distributed through the other 56 POE of the U.S.).
Total Mexico In 2016, 21.96% crossed thorough Nuevo Laredo/Laredo.
International Trade 78.04% was distributed through the remaining 48 Mexican POE.




TaT,

THE INTERNATIONAL

TEXAS AZM
INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr.
School of Business

Source:

Texas Center for
Border Economic and
Enterprise
Development. TAMIU.

Through Port of Laredo

Manufactured Goods
Classified Chiefly By
Material

12%

Chemicals And

Related Products,
N.E.S.

8%

Miscellaneous
Manufactured

Machinery And
Transport Equipment

61%

Articles

9%

Other
10%

Through El Paso, Presidio,
and Fabens, TX

Miscellaneous
Manufactured
Articles

15%

Machinery And
Transport Equipment

66%

Manufactured Goods
Classified Chiefly By
Material

8%

Food And Live Animals

4%

2016 U.S.-Mexico Trade

By Port of Entry

Through Laredo District Ports
Except Laredo

Miscellaneous
Manufactured

Articles

11%

Manufactured Goods
Classified Chiefly By
Material

10%

Machinery And
Transport Equipment

55%

Food And Live Animals

9%

Other
15%

Through CA, AZ, and
NM border ports

Miscellaneous
Manufactured
Articles

11%

Manufactured Goods
Classified Chiefly By
Material

9%

Machinery And
Transport Equipment

62%

Food And Live Animals

8%

10%



2016 U.S.-Mexico Trade
TiT,

THE INTERNATIONAL

=/ Through Port of Laredo

TEXAS AZM
Manufactured Goods
Classified Chiefly By
Material
12%

INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr.
School of Business

Machinery And Miscellaneous
] Manufactured
Transport Equipment Articles
0
o 9%
61%
Chemicals And
Related Products,
N.E.S.
o 8%
Texas Centerfo.r Other
Border Economic and
Enterprise 10%

Development. TAMIU.




Our community with NAFTA
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TEXAS AZM
INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr.
School of Business
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Webb Co. Private Sector Establishments

TEXAS A&M
INTERNATIONAL
UNIVERSITY

Number of Webb County Private Sector Establishments
by Goods Producing or Service Providing Designation, 2012-2016 Q3

[o0]
o 5 @ Te) a o <
A.R.Sanchez,Jr.5,5ooooggﬁggggggggﬁggggggﬂgg
. o o o o ) o o o ) ) ) - - - - o
School of Business 2 & o |2 o |2 Z |ZF ¥ ZF T | < S <] ¥ e el v s
5,000 ¥ ¥ q— Q‘ q- T \ ; " " " \ \ \
ERNATI
WO 4,500
W L,

¢ CENYER & o

Border Economic and Enterprise Development

3,500

3,000

- AN ANAN AR A EE
M BEBEBEEESEEEBEEEREE DR B B EEE P

A T R<E<BE<~E~B~B~BE~B~B~B~BE~B~B~BBB~m~m E m~

1,500

1,000

500

0

Q01 Q02 Q03 Q04 Q05 Q01 Q02 Q03 Q04 Q05 Q01 Q02 Q03 Q04 Q05 Q01 Q02 Q03 Q04 Q05 Q01 Q02 QO3

2012 2012 2012 2012 2012 2013 2013 2013 2013 2013 2014 2014 2014 2014 2014 2015 2015 2015 2015 2015 2016 2016 2016

= Service Providing Goods Producing e==Total All INnudstires

Source: Bureau of Labor Statistics, Quarterly Census Employment and Wages
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One Example: Products and Services Suppliers
TiTs
THE INTERNATINAL
=/

Transportation

TEXAS AZM
INTERNATIONAL

o
UNIVERSITY Truck lines

Custom
Car agencies B k
schootofausmess  [NRSYERE rokKers

Auto parts
(CERNATION,, Truck Drivers

o %, Diesel Providers
¥ %
# CENTER =

Border Economic and Enterprise Development

Insurance

Banks

Computer Systems
401K providers
Retirement plans
Investments

Loans

Health insurance

Operation
Forklifts

Packaging

Delivery

Inventory

Freight brokers
Administration
Network Connections

Business Supplies

Printing shops
Office Supplies
Computers
Data bases

DISCOVER THE INTERNATIONALYOU! A WORLD WITHOUT NAFTA



One Example: Products and Services Suppliers

TaT,

=/

Professional Services
Plumbers

TEXAS A&M
INTERNATIONAL
UNIVERSITY

Mechanies Custom

Computer Techs

Facilities |
ey s nspectors Brokers

School of Business Engineers

TERNATION, Distributors

A
C @, Translators
y K ool consultant
< egal consultants
¥ CENTER = 8
Border Economic and Enterprise Development DOCtO )

Law Enforcement
Accountants

Facilities

Construction companies CB as a Business
Architects

Roofers Hires personal
Landscapers Pays taxes

Real Estate Trains employees
Utilities

Community Effect

Benefits Small Business
Community economy
declines or improves
Restaurants

DISCOVER THE INTERNATIONALYOU! A WORLD WITHOUT NAFTA



A Tale of Two Cities: Laredo + Nuevo Laredo

Laredo, Texas + Nuevo Laredo, Tamaulipas
TEXAS AGM

INTJ:S?&?{’;M Combined population (2015) 654,904

Daily non-commercial vehicle crossings 29,103

A.R. Sanchez, Jr. Daily rail car crossings 1,800
School of Business

EToy Daily pedestrian crossings 17,855

o " Tourist buses (Mexico to US) 110+

5 CENTER

Border Economic and Enterprise Development

CONCEPT LAREDO NUEVO LAREDO

Land Port #1in the U.S. and Western Hemisphere #1 in Mexico*.

Customs District #3 in the United States (2015) #1 customs district of Mexico (trucks and rail cars)*.

Custom Brokers 109 US Custom Brokers and 200 Freight 366 Mexican National Custom Brokers operate in the
Forwarders city (221 local and 145 from other cities, out of over 880

in all Mexico)*.

Airports Cargo Airport #7 in Texas and #52 in US Cargo Airport under construction.

Data compiled by Texas Center for Border Economic and Enterprise Development. TAMIU. * Source: Nuevo Laredo Custom Brokers Association

DISCOVER THE INTERNATIONALYOU! A WORLD WITHOUT NAFTA




Our community with NAFTA
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TEXAS AZM
INTERNATIONAL
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A.R. Sanchez, Jr.
School of Business

QTERNATION, 4

Cany

£,
v LTRAXS %
¢ CENTER 2

Border Economic and Enterprise Development
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Conclusions

TaT,

) What are some possible scenarios?

TEXAS AZM
INTERNATIONAL

UNIVERSITY  For our Shared Economy

A.R. Sanchez, Jr.

School of Business ° For our North Amencan SOClety

What can be expected from us?

What we always do when we face challenges...

We Adapt...

and we succeed!

DISCOVER THE INTERNATIONALYOU! A WORLD WITHOUT NAFTA




=/ iGracias!

TEXAS A&M s m
INTERNATIONAL
UNIVERSITY

Tl { Thank you |

o)

BTN,
A |"I \ ~{s
i, :

J.f']?
L(‘(.

Dr. Federico Schaffler (956) 326-2520
Director Texas Center for Border Economic wfschaffler@tamiu.edu
and Enterprise Development http://texascenter.tamiu.edu

DISCOVER THE INTERNATIONALYOU!
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TEXAS A&M
INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr.
School of Business

Risks for South Texas
Small Business

Michael E. Gonzalez
SBDC Director

Texas A&M International University
7 SBDC - Small Business Development Center

E South-West Texas Border
£ Small Business
> " Development Center Network

................................
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TaT,

O \What is a Small Business?

TEXAS A&M
INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr. ® <500 employee

School of Business

o e <S7.5 M in annual sales

Small Business

Development Center Network i )
* |n our community, that’s almost everyone!

AL

DISCOVER THE INTERNATIONALYOU! W I


http://www.kgns.tv/content/news/dona-blanca-416623783.html
http://www.kgns.tv/content/news/dona-blanca-416623783.html

T T :
wa What do small businesses do?

TEXAS AZM

INTERNATIONAL
UNIVERSITY

e Create virtually all new net jobs in the US
seasnins o SBDCs can be found nationwide

South West Texos Border
Small Business

Development Center Network

Texas Small Businesses Impact Report
OO0G&UTSA - April 2016

* Small Businesses 98.6% of Texas’ 2.4 million firms, including 400,000 employer firms
* Employed over 3 million workers, generated $844 billion gross output

* Generated $13.9 billion in State tax revenue, and $15.0 billion Federal revenue

* Start-ups create most new jobs, followed by small-to-medium scale up firms

* Rural Texas requires interdependence with urban areas and other external markets

DISCOVER THE INTERNATIONALYOU!
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What do small businesses do?

TEXAS A&M
INTERNATIONAL
UNIVERSITY

Small Business Development Centers

A.R. Sanchez, Jr.

School of Business America’s small business
development network, of

o rirnigliia o 1,000 SBDCs serving 1

Small Business crye .

Development Center Network million businesses/year:

»1 new job every 5
minutes

» A new business start
every 31 minutes

» Partnership of the U.S.
Small Business
Administration with the
States and Universities

» Texas SBDCs are top
performers in the nation

DISCOVER THE INTERNATIONALYOU!



TaT,

A\ \What do small businesses do?

TEXAS A&M
INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr. e
School of Business

SouthWest Taxas Border

ok bk Small Business Development Centers:
Consulting Accelerates Business Growth

SERVICE RESULTS 2016 ECONOMIC IMPACT RESULTS 2016

Total Businesses Served 63,001 Jobs Created | 14,692
Trainings, Seminars & Courses 2,167 Jobs Retained 0.034
Training Participants 41,959 New Financing | Investments $576 Million
Consulting Cases 19,468 New Sales $1.3 Billion

New Tax Revenue Generated 5152 Million

tnd i v S e beps® iy 1575, 551 B0 | L ANCAREORR | BIITRESM
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TEXAS A&M
INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr.
School of Business

South West Texos Border \'
Small Business
Development Center Network

DISCOVER THE INTERNATIONALYOU!

TAMIU SBDC

5-Year Impact Data Report

Impact Total
New Clients 2,961
Counseling Hours 14,364
Business Starts 263
Jobs Created 1,251
Business Expansions 136
Jobs Retained 1,041

Capital Investment

$ 26,042,877.38

Training Total
Training Sessions 469
Participants 10,663
SBMCP Graduates 490




TaT,

@ Who are the largest employers in our area
peo and what industries do they represent?

UNIVERSITY

DATAUSA:

Industries by Share

TOTAL EMPLOYEES: 106,380

Educational Healthcare & Social Retail trade Admin, Support, - Brfessinal YRITSTITTATTYY Wholesale
WHSIE Tech Senrir,es

Services Assistance Management..

46% 2.6%
Public Admin. L8
12.6% 12.4% s A

T rt t &W h . L ACCUmUdatiUn & . 60/[] Insurance Leasing
Afispartaion & HarEhotsie Food Service Other services, except public

administration Mining, Quarrying, 0il, 6as

13.6% B /8%  qgw  5.8%
DISCOVER THE INTERNATIONALYOU!
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https://datausa.io/profile/geo/webb-county-tx/
https://datausa.io/profile/geo/webb-county-tx/

TaT,

=y Who are the largest employers in our area
TEXAS AGM

peo and what industries do they represent?

UNIVERSITY

e Top Five Employment Sectors
3 Quarter 2016

SouthWest Taxas Border

Small Business
Development Center Network Professional and

Business Services

90
Leisure and r %
Hospitality, 11 %1' ;’f

|

Trade,
Transportation
and Utilities 30%

Educationana. >
/' Health, 16%

Government 23%

Source: Texas Workforce Commission, Laredo MSA February 2017 Report
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TaT, Who are the largest employers in our area
-/

and what industries do they represent?

TEXAS A&M
INTERNATIONAL
UNIVERSITY

* Private Sector
— Transportation

A.R. Sanchez, Jr.
School of Business

South West Texos Border
Small Business

Developmert ortor Nevor — Retail

— Hospitality/Tourism

e Public Sector
— Government
— School Districts
— Border Patrol
— Customs

DISCOVER THE INTERNATIONALYOU!




How could these
industries be
affected?
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AT Retail Impact

TEXAS ASM
INTERNATIONAL Industry B
UNIVERSITY

Percentage of the civilian employed population aged 18 and older.
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A.R. Sanchez, Jr. Webb County === Texas

School of Business ) Retall Creates .
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http://statisticalatlas.com/county/texas/webb-county/industries
http://statisticalatlas.com/county/texas/webb-county/industries
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TEXAS A&M
INTERNATIONAL
UNIVERSITY

A.R. Sanchez, Jr.
School of Business

South West Texos Border \'
Small Business
Development Center Network

DISCOVER THE INTERNATIONALYOU!

Hospitality Impact

Industry

#1

Percentage of the civilian employed population aged 18 and older.
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Retail/Hospitality Impact

& Tourism
INTERNATIONAL
UNIVERSITY U.S. Department of Commerce data:
AR Sanchez, Jr. — Mexico is the top origin for US tourist visits in 2016;
over 20M tourists came in 2016
et ek — IMlOre than 1 out of 4 international tourists to the US

came from México

— Mexican tourists spend close to $20B per year in the
UsS

— In 2014, more international tourists to the US came
from México than UK, Japan, Brazil, China, Germany
and France combined!

— Thousands of US jobs in retail and hospitality depend
on Mexican tourism

DISCOVER THE INTERNATIONALYOU!
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 Work part-time
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e Considered
unskilled labor

DISCOVER THE INTERNATIONALYOU!

Retail/Hospitality Workers

Part Timers by Industry #4

Part fime and seasonal workers as a percentage of fotal workforce

within an industry.

Webb County == Texas
D%  20%  40% Pat  Ful
Hospitslity BAUE 2064 2735
Administrative’ BOEW 2121 2005
Entertainment” 48.9% 400 470
Other Services 43.4% 2480 2838
Retsi 404% 5078 75
Heslthcare® [l T 5% 4272 7,30
Construction T 213 i3
Reslestate | = 408 T
Allindustries | 207 20Ek 865k
Agricutture® | 1208 B 23
Information | 127 233
Mamufacturing [ 6.1 &l i
Eduestion | 4c 3281 0,03
Whalesslers | 2as 727 2,35
F"EI:EEEil:II'IEIE_: ged 2.4
Trsmsportstion | o0 2508 0,05
Finance & Insurance T 18 402 2014
Oil & Gas, snd Mi.. [ 1085 285 2,41
'f::l'.n'Er"ln'IE"ltE _E 25 743 T2
Utilies | 2 5 § 487
Man ageme'ﬂ? ?
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AT:T4 Transportation Impact

Q™
TEXAS AGM
o sty :
i Percentage of the civilian employed population aged 18 and older.
o I m a Ct O n Scope: population of Texas and Webb Counly
A.R. SanCheZ, Jr. p Vebb County == Toygs
School of Business .
smaller firms o s 1w Coum
South Wed Taxos Border " Educsation s 132k
Small Business Retail 13.1% 12 6k
Development Center Network Transportstion 12k
. . Heslthcare 11.8% 11.4k
 Many logistics T 5.0
spitality 7. 2% 5,288
Construction . 0136 5514
Company Oiher Services 520 5,013
Administrative” 4 4% 4,218
owners Sta rt Professional” 3 2% 3,118

Wiholesalers i
Other il & Gas, and Mi... 2 8% 2,603

Financa & Insurance

bUSinesseS Manufacturing ::

Ses| esiale B 2 i
Entertainment® [ - .c 333
Information || 0.C 535
Utilities || 052 512
Agricuture® [ .55 480
F.‘IElnagement-" 0.10%
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Entrepreneurs in the U.S.

2015 Kaufman Study data:

e Immigrant entrepreneurs now account for 27.5
percent of all new entrepreneurs in the United
States

* Rate of New Entrepreneurs being 0.53 percent for
non-native, compared to 0.29 percent for the
native-born.
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Laredo Warehouse/lndustrial
Building Permits by $ Value

100,000,000
90,000,000
80,000,000
70,000,000
60,000,000
50,000,000

40,000,000

Warehouse / Industrial 2005-2017

South'West Taxas Border
' 30,000,000 1 1
Small Business
Mopm cm NM 20,000,000 | | ) | | |
10,000,000 | | ’> | | | | | |
[
[s] T T T T T T T T
2005 2000 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Source: City of Laredo Building Department
0,
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 Vari:n ce
January 1,775,000 677,760 15,643,000 4,806,493 0 880,752 1,458,204 0| 7,397,898 2005410 1,892237 0 4,895,000 -100%
February 50,000 608,000 1,800,0001 1,758,243 426,000 835,993 1,574,880 450,000 251,339 0 0 45,000 4,163,000 0%
|T\z1arch 0l 1,097,752 814,404 918,000{ 1,380,000 0 871,875 1,560,000 738,000 220,000 7,431,000 6,186,000 -17%
April 118,400 1,771,740 6,340,085 1,691,930 0 374,850 168,000 11,084,992| 10,264,800 55,080 30,600 17,845,000 58217%
May 4.900,000F 5,974,900 573,206 3,852,620 0 750,000 0] 2,838,825 5,396,260 64,757 0 1,133,256 0%
June 0 0] 5599376 4,897,711 200,000 0] 1,450,000 122,400 4,533,640 0] 14,285,440 12,804,864 -10%
July 0 840,000 0] 2,271,000 237,875 0 0 0 3,798110f 1620519 1,176,000 143,000 -88%
August 2,215,000 740,000 3,379,000 2,841,000 1,076,937 0] 3,922,500 0| 19,038611| 5,500,000 4,200,000 18,050,307 330%
Septemberq 20500000 1,370,000 12,087,283 0 0 0] 7,155,000 4091175 5,357,877 4592750 2108442 183,500 -91%
October 0 2,830,404 2,010800] 12,308,420 1,350,000 0 235,000 578,572 14,297,000 142,087 23,469,771 23,200,000 -1%
November 747,840 2,268,750 4,681,280 0 0l 3,120,020 10,820,750 0| 1,349627 11,460,000 2,850,000 5,500,000 93%
December 4044000, 1,318,840 2,651,000 425,000 0 764,725 0 0 48,000, 3,125,538 900,000 9,180,300 920%
YTD Total| 15,900,240 19,498,146| 55579,434| 35,770,417| 4,670,812 6,726,340 27,656,209 20,725,964 72,471,162 28,786,141| 58,343,490| 94,271,227 9,058,000
F% Change 44% 23%| 185% 356% 86.9% 44 0% Ky 1_2%| 251% -249.7% -151.8% 102.7% 61.6% -90.4%

Laredo Economic Indicators www.ldfonline.org

Laredo Development Foundation 3/24/2017

A WORLD WITHOUT NAFTA

DISCOVER THE INTERNATIONALYOU!
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R Real Estate Impacts

TEXAS AZM

INTERNATIONAL e Port Grande Project

;.--'-._ - -SSR . . ) & L | Jm %Fq,; =

s - —
A.R. Sanchez, Jr. 'PH. 'CONCEPTUAL SITE PLAN
School of Business

South West Texos Border
Small Business

Network

UNIROYAL DRIVE || o === ="
= o
2N

= Up to2 Million SF+ Buildings = Fully Gated and Secured Buildings

= 5 - 500 Acre Sites Available * Future Lot Sales Available

* Expansion Capabilities = Direct Access to |-35 via Uniroyal or Carriers Drive
¢ Immediate Access to Union Pacific Intermodal * Flexible Building Design for Specific Use Projects
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Real Estate Impacts

 White Elephants
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L Perfect Storm

R sanchen I  Peso Valuation and NAFTA re-negotiation
- e Factors making US spending by Mexican
DevprneCakr et nationals prohibitive or increasing prices

for all consumers

 Did we learn from the peso devaluation
in'88, ‘957

e What have we learned since the start of
NAFTA?

 Have we diversified enough?

DISCOVER THE INTERNATIONALYOU!




E':-_,E _ Silver Lining in the Cloud

TEXAS A&M
INTERNATIONAL
UNIVERSITY

e We Survive, We Adapt

A.R. Sanchez, Jr.

schoolofBusiness @ Jrade will continue
oW e b albeit modified

Small Business

Gt o Alternate Perfect

Storm

Trade Agreements

— Increased border
security = Border
Patrol / Customs jobs

— Mutually Beneficial h

— Tourists from both
sides of border return

DISCOVER THE INTERNATIONALYOU!




Thank you!
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INTERNATIONAL
UNIVERSITY

iGraclas!

: . 5 Texas A&M International University
Texas A&M X i & &=8'?, SBDC - Small Business Development Center
A . x ) ———eeeeee

International
University

The University of Texas at San Antonio

Dr. Stephen Meardon Dr. Federico Schaffler Mr. Michael Gonzalez
(956) 326-2820 (956) 326-2520 (956) 326-2827

Stephen.meardonr@tamiu.edu wfschaffler@tamiu.edu michaele.gonzalez@tamiu.edu
http://freetrade.tamiu.edu http://texascenter.tamiu.edu  http://sbdc.tamiu.edu

DISCOVER THE INTERNATIONALYOU!
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